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• Pre id nt : 

Yo h been ood enou to ek e e rt in numb r 

of uea ions 1 th rei rene ·to the present at tus of the atudy 

o£ cconom1 in ronce . I oholl ve yov. ns rs s prec1eel es 

poo ible in t o cr of th 1te a of the que ticnn ire that ou 

h ve kindly oent mn. 

a al happens h n one is acelln ith e subje 

on which men of v ry varied intellcctu 1 training ond ualifio -

t 1 ona rc orkin • there re at one nd the time s1 a of 

ro rn an6 evid nee of rotro ro ion. 

If ue confine our ttention to the 1 at ten or fi 

teen yeare , find r Dl cf ort to pply scientific method to 

the ob erv tion nd annlya1a of coonom1o phenomena. Th1 i 1 

bein r li~ed p rtlcul rly by t ouv o:f chol r or ing ith 

. Luc1 n goa, the di~t1ngu1 hed director of the 

h1oh been ubl1sh1n ina !910 th 
, 

Bull o.nd also b · 
(tJ 

cole dee 

1 llflutc t dee, una r the in 1r t1on of ' J It nd • . ' 
' nr D. Th a y b 1d of the v riou cult n Droit, 

to th OtlCoialio tion :l.n tho fi ld of econo ics r lting 

rom t are ti n in I896 of the doctor to doBreo in Politics and 

-.:ono ifll , . "t 

('J ;:-<)~ f-1..4"~ ~-~ •f ~ ~ 
~ 1 r~~ ..... ~_.}- ~ tr.. 

· ) on o +"' c i 1 IJ t t 
r,u. - Ptu:1t J 6f1M ~'I.A. 1 .JJ'fw::J:.~ ,· t.~i 
ec'Lk ~.., ~~. 
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~~~·~0 
tttion 1n pol1tio 1 eaono~~ .ltlg to pro:fe or b1pa , 1 h it 

own publication ana the oonomie Politlgue, d1ted by 

U. Cherlea GIDE. in 111 progre e in the epplio tion of oo1ent1f1o 

thode is b 1ng de t tbe Sorbonne und r the 1nflu nee of 

. DUimHE und too contribution .;J, t e nnee oo1olog1que; d t 

th Ecole or 

11 foundea by . BOUGLE and ffic1 ntly 4ireot d by b1m ie otivel7 

at ork. 

But there 1 nother aid to th picture . Under the 

threefold 1nfluen of e pundin business, of politic 1 parties 

little g1 n to an obl ct1 in t1on of f ct . end of the w r 

(durin hioh lt thou ht rl t d pro:pe r. in the in tare t more 

or le ee well understood of the country to urge upon the public the 

most oontr di ctory economic rgu nts ooordin to tho politic 1 

n eds of th rno nt) , th re ro e ~set quGDtlty of opportunist 

litter ture, blob arro ted to 1*eelf oientiflo pretentions , but 

.to in r lity had not .ven tho moat element rN ide of so1enoe 

no.f -nr scrupulca bout handling foot , 1 orlng tbe uni-vors 117 

scceptecl er1t1e of oonom1c • This llte roturc h e e reroised the 

oat a plor ble influence on ubllo opinion. N tur 117 the ._1' are tht 

only publ1oet1ons most pol1t1o1cna ana journ 11 ts hnve ti to re 

It doe not require any 1nt 11 ctuol effort to una r tand them, ena 

the7 rer117 win over tho nder by pend r1ng to hi pol1t.1oal leer-

nings , hi interest end hio r6~u 1oes. 

Th public 1s n ver bl to ll tin 1sb b t en th 

t~o cnte ori of writing : o1cnt1flc ~roduct1on Gnd lourncllsm. 
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The nerel r r is r rely lntoro t d ln onythin but ~ournBliem. 

Th dr~ ub~eot m tter of ao1entif1o trc tle repels him. E~en leer-

Soo1et6 a•Econom1e Pol1t1gue 

ere reo ivlng more pnpers decling with qu ottons of the eoonom1o o1-

1t1oa of the d 1 then artiol s of eo1ent1fic nature. 

BoweTer ome business n (Bonkers, ' nufacturera end 

• robanta} are oog1nn1ng to see the prsotiool use · o1 eo1ent1f1a me­

thode epplied to the int rpretstion of eoonomlo pbenomena. The 1Dd1~ 

of business fluotu tiona which the sta•iatioal erv!oe of H R turD 

Un1Tera1ty draws up ond of hloh "• RCll has been g1Y1ng tbe Frenoh 

equ1Tclent ln the vuw Pol1t1que et F.arlemontnire for the leat two 

months have aroused oonsld rable interest i n mer1oa. It is e1gn111o­

ant thet the Federal Reserve Board of the United States (the most 

1 port nt Bank of 1 sue in the orld) hee , from tho time 1 os founded 

in I9I3. instituted a splendid bureau of economic reaeerob to keep 

it informed in its :-~ork of superv1e1ng the o .. edit policy of tbe Amer­

iocn bvnks. In gener 1, the bankcro hav moot re dily u_nlleratoo4 the 
.. 

praotloDl nsooaoity of so1ent1f1o information. Th Bank of France bee 

en excellent bureou of" oonomlo rea arch, but ito inv et1 tioru; re 

not , 11 c those de ral Reserve Bonrd, mad publ1o b7 means of a 

monthly bulletin. 

In 1 at it onnnot be 6enie4 that those who .. lab to 

e croise a useful influence on the foots of conomtc 11fe or to a43uet 

themeel~ee to theae facts, re dependent upon organ1aat1ona wbloh 

undertake to obe•rYe economic phenomena soicntifiooll~ ond to lnter~ 
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· them ~ith any preconception • rhese or anisntione arc olono in a 

poaition to iT the legislation reliable and unb1 sed information. 

~heJ only will be able to enlt~tned those intorested ( ~u:f oturera , 

rohc.nte nd 1orkmen) ith regard to genoral economic oondi tions 

1hich oontinuelly nffeot their individual fortunes end which the oa1 

a tute are alwaye studying. 

The ne.~urol eeut of such buC"eaux ore the grea~ Univer. 

s1tiea. 

The off1o1al atctistioal Bureaux by virtue ot their 

furlotiona and their origin mus t gener lly confine themselves to 

investigation and the publication of bare f cts. Tboy must avoid 

taking up position with regard to the problems of the de7, howe~er 

diooretely, l est the~ bo ouap·oted of appearing (in oountries where 

parli nt ry govarnment pre,aila) of s rvins the interests of one 

political party rather tben another. i'he reaenrcb sta.ffe working fo 

:financial or 1ndustriel entrepriaes. bo o~er highly qu61.111e4 etnffa 

oy be , 111 lw 78 be under the influence of the pri"f te intereeta . 

o1 these oonoerne. 

fhe soienttfio el borntion of date sothered b7 offloi 

orson ; tbe 1nte~pret t ion of facta according 'o tbe be t ethoda . 

ougb~ to bo put 1n the hnnde of s_pecisl institutions whose ru~tural 

pl ce . let u s y it again . is in the Universities, where &im1ler 

org.onia&tions are t ork in the natural so1enoee. 

In i'1·eno , ouoh innt1tut1ona built on the model of tl1e 

one whioh at Harward publisbG the &plend1d view of EoGnoro1o Statj~L 

toe, or 11ko the one entitled the "Institute of Eoono ioen which 



th c RR.c.GG u·Jn TIOB )l..D 3uat oro a tea. in w-York, do not ex let. 

If the7 ao not e is,, it is not eo muob beosua of lock of oo~petent 

men ( it ould b GS;y to find men who, from 'o-d 7 on, would be e b 1• 

to direct auoh or ns}, but bcocuse of 1 ok of funds . 

All ao1ent1f1o eoonomio stud~ presupposes, in fuot, 

the use of the oo:nparati"Y method. either epontcneous economic 

phenomena nor economic 1nat1tut1ona oan be unederatood. if tbe7 are 

oonsidere~ in one country lone. Let u.s •ue some ohe:nce .,.xemplea : 

1 portent demogr~phio pheAomcn such a nstel1tr or emigration; 1m­

portent oonomio pheno no suob s orisoe or unemployment; en import-

ant institution suob e.s money rn rket or oommero1 1 exohQnge. o 

o~ pos~ibl~ hope to underatana them without studying tbeir manifest­

ations in the prtnoipal countries nhere they are to b found ? 

Thus , es oon s on tte~t:r¥s to esemble nd to lab­

or te intern tionel documents or c~pcrative study, the e nees 

re ~normoue . Let us not ewen ntion the coat of c,u1r1ng these 

dooumente, the costly job of oonstruotions graphic presentation& and 

e7.act o loulctions whi~h oan only be done by blgbl7 qu lifted epeo1 -

11 ta, is nee saar7 to m ke the lightest comparison possible. The 

&%change of letters nd . 'Ire quentl7. interviews and tud1 s til the 

vur1ous countrien ere indispensable in ordor to grasp tho mechanism 

of an institution, the peyoholog1oal motives or thB consequences of 

a le , in the acme a7, that botanic 1, geologic 1. nstronomicsl or 

sillpl7 historical resel!rohes often involve nowc.dap long and expene1TI 

journe7B. 
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Up to tl".e p nt itno , o :rnm n nd 1ndi't'1dusla 

b ve boen 1111n to gr mt neo o ry fUhda for ohemi try, phy los , 

or n tur 1 h1 tory 1 bor toriee. here doo not ex1at l.n Frenoe any 

institute of oonom1c rose rch euch es 

one bn pt considered that auob thln could be u fUl or nece•so17 

The only lnct1tution of this kind 1e the l ua_~ ____ l 1aund a b7 

.oH R'R which has rendered great sel"'fioes in ap1 te of thfl pre sen' 

insuffic1enor of funds. But th 

to soc1 1 problems nd tnstitutions t n a di tinct from purel7 

economic proble a and 1n t1tut1ons. At the pr ont t1me econa.oio 

problema (mon t ry orgon1snt1on, internutionnl c~ rce, prlce moT&-

ents , the or anisation of production end of or dtt ) play too i~port­

nnt a port 1n the daily c r B o the orld not to b reated 1 o in 

coordanoe lth o:icntific nnd criticnls .'-.t"oda. The "Co 1t4! t:S.o ... 
{tJ 

nsl d'- otion" h in sorie of Bulletins '1eb it fUbllahes resul-

u-ly, creetc precious 1n trurnent of ork .hicb 1 euperivr to 

c.nything e h ~E) h d t our dispo al. hitherto . t t the re eent 

om nt it 1 nothing but orsan of information and not a c1ent1fio 

elaboration such s contempl te . 

Th nqmber of oonomio problems 1 now o gre t th t 

one wonder ~ ther it ould not b best to oonseor te to eeoh of 

the moat important of them speoi 11ze4 instttut • Just os in me41o• 

ine th re are apeo1 re roh in titute for th tudy of canoer 

or of tu raulo is or of trop1o 1 deaceaer, to •.• , eo , in tbe e m1 

(1} h'A.~~ h) h... ~ I~ wl.. ~ ~. rYv,... 

~~ f- 1t. GIU.~~ ·1- iL ~~ J--.1>0 e.4..A.. ~ ~ .... 
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n • spco1 in t1tut 1 ht tudy monetary ro le or ln' m tio1 

a1 corm rc1ol lations, or q ti.on of tr ne ort • unemplo~nt, 

rc41't, e c... In German • t "In i tu.t ··r e r; hr" 1 ot I 

by o:l or c1 11 a a or en! nt1 on of tbi llla. 

If, ho vor 4 co ~ln our · tt ntion to 4 0 t nt 

ototus of colentttlo ork ln th1 oountr , 1 b oome obvtoua bo 

obime:rlo 1 su.oh ~btt1ous !'OJ ot ro. lt oul 1na 9d ere ' 0.,... 

t pin Tnnc :r una ot 11 4 ln t1tuto of coon lo e ah, 

11 the lnst1tut de sootoloa1~ founded 1n 11 b7 E . SOL 'AY, 

at d 0 ld d mont~te tholr 1mportan I 

til ty b t lr 'Ye~ ,orki!l • 

I hhll L~dic te v centlr noth r metboa hy a et 1 

1 d 1 t1tu.t for the m ant b ~ rd d a cu • it 1 the 

of tbla n ture • 

fom enterin nt rn t1on. 1 c oft 

th th r it)? tn -qu tion, I should lU:W to rem 

titutea oula b nbl to ol~o o rtn1n numb r of the proble • to 

hicb tb ue t1.onn(;i.1J"C o 

~ rs. - for 1nat 

1 conomto t1ons. 

Le gue of 

thF: robl 

c1 li t :r 

re con 1-

ol 11 t 

o ortunltJ 

to do y :r cticsl. :~o~k h1ob woUld h 1 th in th ir fu ure t a. 

(I) he obSoct of thi inatltute 1 to tuav roblc f int rn tlo 

nol ~oono 1o rol t1ons ( o t rlne, 1nt rn tion esoh 
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!l'o-dny, often find, in liing tbe renorts of the Ohembere of 

Oomrnerce and even Government Mll parlifitnentary reports, that tho~e 

i1ho bave drtl~wn them '!lp lock the neooassry technical training which 

the etud7 of economic problema d mande. The University institutes 

whicb I have described would be tnbor~torieo for pr oticsl study 

where students in the fi ld would naturally bo t rained. All the 

importent economic grou~a {E~lo,ers aseoointions, Labor Unions, 

Chambers of Commerce, Cooper t1~ Societies, etc ••• ) wbiob et the 

present time have only c force of poorly e~uo ted secretaries ould 
""7 
~ery uickly graop the advsnta s of c etsff noll trained in the 

study of economic problema. !l'b results would be that the large 

number of 1ntelli t young men wbo ere interested in coonomlc pro-

blema ore than ln snythins lee, nd for wbom this fleld of etudy 

is e.t the p sent only l~rr. i70u.ld at le t be able to find 3ob 

·1bere their training would be of :re 1 use to tb m. Economic nnd 

finanainls jo rnuls. whoac pereonnol is so oft n unea,lsfaotory, 

would elso reap the benefits of uah university institutes. The 

captains of 1naustrr ~ould clto (eo o:f them olr a4y do) come to 

unc1eratend the importflllce for them and their co- orkers the • lue 

ot this kind of training.. Thus th re l'rould be forr.te4 an excou.t1 -.e 

staff of highly tr 1nea economisto os~ 
bf!:::i!:fl'- in11 uenae on blic opinion 

would bo o'f ineotiru l,lc utilit~. Let us Bdd thet the public ,ou14 

find 1n the eoonomic duta publiaho by these in titutes (naturally 

provided that they show th~~- lv a ~orth7 of the confidence shown 

them) sign-post 
,. .. r 

th t would1 thom on their gu. r4 ogninat the mus of 

miainformation whioh is 41 trlbuted in ~ucnt1ties by nn irrcspons~~ 



end Yenal press. Only nb olutely 1nd pendant 1net1tutee auoh as 

"lnl'Versity institutes of e ao1ent111o character oen hs~-e the free4om 

of e~preeei cn snd the calm neoes ary to them 11 theJ are to play 

n part. 

-
t1oncl. 

I b ve now only to any n few words es to the lnterna­

opoot of tho problem put by the lntelleotuel Cooperation 

Commlsaion of tbe League of Nations. 

hat we h ve said about tho method of 1nternnt1onftl 

oompari~Jons being the so1ent1f1o bneie of 11 rev.l economic researcb 

1a a auf 1oient nnewer to the fith item of the quoetionno.1re which 

I have before me. Eesy access to reoearohco an4 publiontions done 

abroad ere the sine <lua E.2!! of & national. solut1ol1 of a net1onel 

economic problem. The creation ln eTery oountr7 of economic institu­

tes such as we h ve described (in some ooua~triea the.r e:xiat alread7 

such us ~ have elready noted - the SOL,AY Institute nnd the one a' 

Harwurd University) would certainly forw rd b~ the relstlona which 

must necessarily be oatabl1shed between tbeee organ1sntlona.th• 

reciprocal e~ohunge o1 information end reeulta of researohea. ~etinga 

between the representatives of thee~ institutes would be pnrtioular­

ly use1ul to clear the way for tho study of some of tbe most import­

ant qun tions. 

But not lee that a 'Very interesting embr)"onio interne­

tionnl organizut1on exists lrendJi it woul a suffice toe pend 1t. 

To-day s roup of international institutes is ot work. und between 

· them e division of tasks hna been established such cs we should 

11k to ~ee bctwe n nationcl 1nst1tutea. Th following have elrendy 
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renckrett 
uYcellent eervioe : The Inter.n3tional Institute of d~~tistioa i tbe 

Internet ionnl Institute of grioul ture in Rotne; the Internationnl 

Institute o1 Commerce in Brusse ls and the Intcrnat onal Labor »ureau 

ere aupplJing coonom1st with splond1dly elvborated material . How-

ewr, t oftioi 1 cbarocter of these institutes m keo it neceesarr 

for them to oonfi.ne ttaemsel vee for the moat :part to gnthoring doou.m-

ente together ruther than elaborating them. 

Otber or snieat ona of o private chsraoter suoh as 

the 1nternut ion 1 Leeguc ugoinat Unemployment and the Internntionol 

Aesooi t1on for tho lcgSl Protection of .ork. n, have undertaken 

well 4efinnd tasks and nov obtuined good pr ottool and Ro1entifio 

results. Inte~~ntional coo~rut1on . it aoems to ua, would bs beat 

continued and de\"elored in this :p1·iva~e form. Ineteed. in msny of 

these groupo scientific reso rob is oloeely ee oci ted with r ot1oal 

echievemsnts. one oo.y be tempt d to orltioi uob nn 3Saociotion. 

e believe, however, thut in oo fer aa soolel and political economy 

is ocnccrned. the prnotionl and tbeoretioel pointe ef view re sa 

inse parable os th 7 aro in d1o1ne, and thet thero is mo~ dvsnt 11 

thnh di dvantnge 1n oomb1nin tb t o. o no r institute or e 

tubcroulooi institute combine intimately hum tsrian pr oaupations 

~1th scientific research. !t is equnll7 impos ible to study QUeation 

of money, orlsee, intcrnution 1 exob nge, the distrtbutlo~ of income 

immigration ana em1grn,ion without keeping in view the welfare of 

ocial groups itbin hioh these phenomena re 'o b observed. Thus 

th usefulness of international a ooiotions :for the atudy of oert il 
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eoonomlo qaeetions is undeniable. ut th se internutional orgett1a­

at1one chould be root a in nst1onal institutes of r seoroh uoh na 

h v doGcribcd e.bove. onca r.oy re created ~nd s1.·e worklns 

sat1&1sotor1ly t'h.o.re 1 no doubt ths th~y will osil;v i1nd meune to 

oolleborate internationally. Th person t ·contnote beiween oholnra 

inspire,d with th same burning desire to eorve aolenoe sa 11 ns 

humanity and ne 11 as tbeir uountry will be suf£1o1ent to bring 

th resuLts of their re e roh e int~ common !una for th ood fall. 

I remain. ~. President. yo~ra faithfully, 

Signed : Charles ~IST 

Profea or of ... ooi Economy t the Feoulty 

of Law of the Uni wersity of Paris. 
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