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kr. President :

You have ﬁaen good encugh to ssk s certein number
of questions with reference to the present status of the study
of economies in Frsnee. I shsll give you answers &s precisely es
possible in the order of the ipens of the guestionnaire that you
heve kindly sent me.

Ag always happens when one is desling with & sub je
on which men of very varied intellectusl treining and quelifica-
tions sre working, there sre st one =nd the seme time signs of
progress snd evidence of retrogression.

If we confine our sttention to the lest ten or fif
teen years, we find & resl effort to aprly scientific methods to
the observation snd anslysis of cconomic phenomens. This aim is
being reslized particularly by the group of scholars working with
M,Luclen MARCH, the distinguished director of the SPATISTIUE

GENERALE DE LA FRANCE wh;ch hee been publishing 2ince ISIC the

Bulletin de l= Ststletique Générsle; and also by t?ﬂ Ecole des

Heutes Etudes, under the inepirstion of il Ld#DRY,'aUIETIT and
SIMIAND. The same may be said of the various Fecultés de‘brOIt,
thenks to the specislisetion in the field of economies res.lting
from the orestion in 1896 of the doctorste degree in Politics and

Economies, 2nd thamks to the creatiom IB95 of the special comreti
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tition in politiesal mhumg to professorships, with ite

own publicstion and the Rewvue d'Economie Folitique, edited by

M.Cherles GIDE, Finslly progress in the spplicetion of scientific
methods is being made at the 3orbonne under the influence of
H,DURKHEIM and the contributtm# the innée Soclologique; snd st

the Ecole Normsle where the Centre de Documentsation Socisle recent-

ly founded by H.BOUGLE and efficiently directed by him is actively
at work.

But there is enother side to the picture., Under the
threefold influence of expanding business, of politicel parties
little given to an objective exsminsation of fuets, and of the war
(during which it was thought right end proper, in the interest more
or lese well understood of the country to urge upon the public the
most contredigtory economic arguments sccording to the politicel
needs of the moment), there srose = ywast quantity of opportunist
litterature, which arrogeted to isself scientific pretentions, but
which in reslity hed not even the most elementery idea of science
nné'anx serupules sbout handling fsets, ignoring the universelly
scoepted verities of economics. This literature has exercised the
most deplorsble influence on public opinion. Naturslly theys are the
only publications most politiecians and Journslists have time to resad,
It does not require any intellectusl effort to understand them, and
they rarily win over the reeder by pendering to his politieal lear-
nings, his interests snd his préjudices.

The public is never able to @istinguish between the

two categories of writing : selentific production snd Journslism.




The genersal resder is rerely interested 1ln anything dbut journsalism.
The dry subjeet mstter of seientific tresties repels him. Even leer-

ned socleties (Société de Statisticue or Société 4 'Economie Politigue
are receiving more pspers desling with questions of the economie pol-

ities of the duy then srticlesz of scientific nature.
However some business men (Benkers, Manufscturers and

Merchents) are beginning to see the prscticsl use of gcientific me-
thods applied to the mterpntati.u‘: of economie phenomens, The indices
of business fluctustions which the stasisticsl service of HARWARD
University draws up end of which ¥,MARCH hes been giving the French
equivsalent in the Revue Politique et Parlementaire for the lest two

monthe heve sroused considersble interest in imerica. It 15 eignific-
ent thet the Federsl Reserve Board of the United‘ States (the most
importsnt Benk of issue in the world) hes, from the time itwas founded
in 1913, instituted s splendid buresu of economic resesroh to keep
it informed in its work of supervising the credit policy of the Amer-
josn benks. In general, the benkers have most readily understood the
practiesl nocomii:.y of seientific informetion. The Benk of France has _'
en excellent buresu of economic research, but its i.nveaﬁpttéms are
not, like those Federal Reserve Board, made public by mesns of &
monthly bulletin. ‘

In fact it cennot be denied that those who winh to
exercise = useful influence on the fsots of economic life or to adjust
themselves to these facts, sre dependent upon orgenisations which
undertake to obeerve economic phenomena scientificslly and to interpre




them with sny preconception . These orgsnisations are slone in 8

position to give the legislation reliable and unbiased informstion.
They only will be sble to enlightned those interested (Msnufscturers,
Merchente end Workmen) with regerd to general economic conditions
which continuslly affect their individual fortunes and which the most
astute sre slways studying.

The nstursl seat of such buresux sre the great Univer.
eities,

The officisl statistical Buresux by virtue of their

functions and their origin must generslly confine themselves to
investigation end the publicstion of bare fsots. T@nr'aunt svoid
teking up 2 position with regard to the problems of the day, however
disoretely, lest they be suspected of suppearing (in countries where
parlismentery government prevails) of serving the interests of one
political party rether than snother. The research staffs working fo
finsneial or industriel entreprises, however highly qualified staffs
mey be, will slways be under the influence of the private interests
of these concerns.
| The solentifioc eleboration of data gathered by offici
orgens; the interpretation of faots asccording to the beat methoeds,
ought to be put in the hands of special institutions whose astursl
place, let us say it sgein, is in the Universities, where similar
organisetions sre at work in the nstursl sciences.
In France, such institutions built on the model of the
one which at Harward publishes the splendid Review of Economie Statis!-

ies, or like the one entitled the "Institute of Eoonomice" which




the CARNEGIE FOUNDATION has just oreated in New-York, do not exist,
If they Ao not exist, it is not so much becsuse of lack of competent
men (it would be eszsy to find men who, from to-day on, would be able
to direet esuch orguns), dbut because of lack of funds.

A11; scientific economic study presupposes, in faet,
the use _pr the comparative method. Neither spontaneous economiec
phenomensa nor economic institutions can be unsderstood, if they are
considere® in onme country slene, Let us take some chance exsmples :
important demographic phenomens such sa natality or emigration; im-
portant economic phenomenes such a&s crises or unemployment; an import-
ent institution such &s money merket or commercial ewchange. Who
csn pos=ibly hope to understand them without studying their manifest-

stiong in the principsl countries where they are to be found ¢

Thus, #8 soon as one stiemph to essemble 2nd to elsb-
orste internationsl documents for 2 comperstive study, the expenses
are enormous. Let us not even mention the cost of acquiring these
doouments, the costly job of constructiong graphic presentations mnd
exvact cealoulstions which can only be done by highly qualified specia-
lists, is necessary to meke the slightest comparison possible. The
exchange of letters. and,  frequently, interviews and studies in the
various countries are indispenssble in order to grasp the mechanism
of an institution, the paychological motives or the consequences of
e lew, in the seme way, that botsnical,geological, sstronomicsl or
sikply historicsl resemrches often involve nowsdays long 2nd expensiw

Journeys.




Up to the present time, governments and individuels
have been willing to grent necesssary fuhds for chemistry, physics,
or nstural history lsboratories. There does not exist in Frence any
institute of ecconomic¢ research such =s we have in mind, because no
on¢ has yet considered thet such & thing could be iam or necessary
The only institution of this kind is the Jusde Soscial founded by

H.OEMB:; which hes rendered greest services in spite of the present
insufficiency of funds. But the Jusde Social confines 1ts attention

to socisl problems snd #nstitutions taken ss distinet from purely
economiec problems snd institutions. At the present time economie
problems (monetary organisation, intermstionsl commerce, price move-
ments, the orgsnisstion of production snd of credit) play tbo import-
ant 2 part in the daily eceres of the world not to be treated =lso in
agccordance with scientific and ceriticels methods. The "Comité Natio-
nal d'Action” hes in & series of Bnllotimfv which it publishes regul-
arly, erested e precious instrument of work which is superior to
snything we heve hed st our disposal hitherto. But =t the present
moment it is nothing but sn orgen of informstion and not 2 scientifio
elz=boration such 28 we contemplate,
The ngmber of economic problems is now =0 grest that

one wonders whether it would not be best to consecrste to each of
the most important of them & specislized institute, Just as in medice
ine there sre specialy research institutes for the study of cancer
or of tuberculosis or of troplesl desesser, ete..., 80, in the same
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way, special institutes might study monetery problems or internetior
gl commerciel relstions, or gquestions of trunsporte, unemployment,
eredit, ete.,. In Germany, the "Institut fir Seeverkehr" directed
by Professor farus¥ (T) 3 o specislimed orgenisetion of this kinmd.
If, however we confine our sttention to France and to the rﬁﬂnt
stotus of scientific work in this sountry, it becomes obvious how
chimerical such smbitious projects sre. It would indeed be a great
stey in advance Ha:nmcicltlll institutes of cconomio research,
1ike the Institut de Sosiologis foumded in Bruzelles by L.Z0LWAY,
eould only be ceested snd could domontymte their importance sad
vtility by their very working.

I ghell indicate precently snother method why specis]
ized institutes for the moment be regarded es superfluous, it is the

existence of internstionsl orgsnisstion of this nature,

Bofore entering upon the intcraationsl sspect of the
guestion, I should like to remsrk thaet the existiag university ins-
titutes would be uble to solve = certcin number of the problems.to
which the (ucestionnsire of the League of latim wu::‘u ere conaie
dering refers, - for instence the problem etltr ané speoinlist
in Economie Mmestions. These specisliste rarely have an opportunity

to 40 any precticsl work whioch would help them in their future tesks.

(I) The object of this institute is to study problems of intermstio
nsl cconomic relstions ( méfrohent merine, internstionsl exchanges,etc).




To-dsy, we often find, 1#35&1&3 the reports of the Chembers of
Commerce snd even CGovernment snd parlismentary reportas, that those
who have drejfwn them up lack the necessary technical training which
the study of economie problems demends. The University institutes
which I have deseribed would be Luboratories for practicsl study
where students in the fleld would naturally bde trained. A1l the
important economic groups {(Employers escocistions, Lebor Uniens,
Chombers of Commerce, Cooperstive Societies, ete...) which st the
present time have only & forece of poorly educeted seoretaries would
::g qulckly grasp the sdventeges of 2 ataff well trsined in the
study of economic problems. The results would be thaet the larpge
number of intelligemt young men who =re interested in economic pro-
blems more than in anything else, end for whom this field of study
is at the present only # luxury, would at l2st be shble to find jobs
where their treining would be of resl use to them. Lconomic snd
financisls journsale, whose personnel is so often unsatisfactory,
would sleo reap the benefite of such university institutes. The
cspteine of industry would zlso (some of them slresdy do) come to
understend the importsnce for them and their co-workers the value
of this kind of training. Thus there would be formed sn executive
staff of highly treined economiste Uh& influence on yublic opinion
would be of inestimeble utility. Let us add thet the public wounld
find in the economic dats published by these institutes (naturslly
provided that they show themselves worthy of the confidence shown

them) sign-pvosts that mldpih- on their gusrd ageinst the mass of

misinformation which is d@istributed in quentities by en 1rnlrm§f"




end vensl press. Only sbsolutely indcpendant institutes such as
dniversity institutes of = scientific character osn have the freedom
of evpressicn and the celm necessary to them 1f they are to pley

8 part.

I heve now only to say a few words 2s to the interma-
tionsl sspect of the problem put by the Int‘lloatual Cooperation
Commiscion of the lLeague of Nationms.

What we have ssid sbout the method of internationsl
comperisons being the scientific basis of all real economic research
is a aufficient snewer to the fith item of the questionnaire which

I have before me. Hasy sccess to researches end publications done

sbrosd ere the sine gque non of & nstionsl solutiod of & netional
ecconomic problem. The ereation in every country of economic institu-
tes such as we have described (in some ocoumjftries they exist slready
guch us we have slready noted -~ the SOLWAY Institute and the one at
Harward University) would certsinly forward by the relations which
must necessarily be eatablisched between these organisations, the
reciprocal exchange of information and resulte of researches. leetings

between the representatives of these institutes would be particulsr-
1y useful to clear the way for the study of some of the most impors-
ant questions,

But notice thet a very interesting embryonie interna-
tionel orgenization exists already; it would suffice to expend it.
To-day & group of international institutes is et work, and between
- them & division of tasks hes been established such &8 we should

like to see between netionsl institutes. The following have alresdy




rendeved
excellent service : The International Institute of 3tatistica; the

Internstionsl Institute of .griculture in Rome; the Iaternational
Institute of Commerce in Brussels and the Internationsl Labor Buresu
are supplying economists with splendidly elsborated muterisl, How-
ever, the official eharaotgr of these institutes makes it necessary
for them to confine themselves for the most part to gathering dooum-

ente together rather then elsborating them,
Other orgsanisations of a private character such 2s

the Internationsl League sgeinet Unemployment and the International
Agavoiation for the legsl Frotection of Workmen, have undertaken
well defined tasks and hove obtsined good practicel and sclentifie
results. International coopération, it aeems to us, would be dbest
continued and developed in this private form, Indesd, in many of
these groups scientific research is closely ssvociated with practical
schievemsnts, One may be tempted to criticise such sn sssociation.
We believe, however, thet in so far sa socisl and political economy
is concerned, the prsotical end theoreticsl points bf view are as
inseparable es they are in medicine, snd that there is more sdvantage
thah disadvantege in combining the two. A csncer institute or e
tuberculosis institute combine intimately hun;srxm preosupstions
with seientific research. It is eguelly impossible to study question
of money, orises, internetionsl exchsnge, the distributiof of income
immigration end nd.;rstiﬁl without keeping in view the welfsare of
social groups within which these phenomens s=re to be observed. Thus

the usefulness of internetional sssociations for the atudy of certair




economic questions is undenisble. But these international orgenis-
ations should be rooted in natlonal institutes of research such 88
we have described sbove. Onoe they are created and sre working
satisfsotorily there 1s ne doubt thet they will easily find means to
collaborate internstionally. The personsl contacts between scholars
inspired with the ssme burning desire to serve sclence aa well: as
humenity end as well s8 their sountry will be sufficient to bring
the results of their resesrches into & common fund for the good fall.
I remain, Nr., President, yours faithfully,

Signed : Charles RIST
Profeszor of 3ocisl Economy &t the Fasculty
of Law of the University of FParis.
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